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What is good policy?



• Public finance economists generally focus on redistribution and inefficiency

• Could give cash to individuals (achieves redistribution), but this distorts 

incentives (inefficiency)

• Basic tradeoff creates motivations for in-kind transfers instead of cash transfers

• Provide healthcare (Medicaid)

• Provide food (SNAP)

• Provide employment (jobs subsidies)

• Provide assistance for children (child transfers)

• Achieve redistribution more efficiently? 

• Reducing behavioral inefficiencies, but important administrative costs

What is good policy?



What do we know from past experiences?

Employment Rates for Single Women by Year and Number of Children

1990s Welfare 
Reform



What do we know from past experiences?

TN Medicaid 
Disenrollment 
(DeLeire 2018)
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What do we know from past experiences?

Oregon Health 
Insurance Experiment
(Finkelstein et al 2012)
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Arkansas Medicaid 
Work Requirements 
(Sommers et al 2020)
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What do we know from past experiences?

Implementation matters

• How will states implement work 

requirements and recertifications?

• How will states and counties 

reduce SNAP payment error rates?

• How will IRS/Treasury implement 

child savings accounts?



What do we know from past experiences?

Implementation matters

• Healthcare.gov

• FAFSA 

• IRS Correspondence Audits



How to understand and evaluate policy changes?

Storytelling

1. Who are the characters? Beneficiaries, case workers, employers

2. What are the motivations? Incentives, local context/environment is significant

3. What are the assumptions? Supporting evidence, establishing credibility, professors and 

other researchers can be helpful resources for providing and evaluating evidence

4. Any pictures? Graphs, clear causal mechanisms, data fills in details

5. What would have happened in the absence of the policy change?



Thank you!

Day Manoli

Day.Manoli@gmail.com

dm1637@georgetown.edu
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