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* Tariffs are here to stay, the only certainty from
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I Where Does Trump Tariffs/Tax Power Come From?

Court of
*International Emergency Economics Power Act (IEEPA passed in 1977) the president international
to regulate international commerce after declaring a national emergency. Trade Ruled

IEEPA invalid as

med  Sectoral Tariffs not appropriate

*Section 232 Tariffs: Trade Expansion Act of 1962 (19 U.S.C. §1862) authorizes the
Secretary of Commerce to conduct comprehensive investigations to determine the
effects of imports of any article on the national security of the United States. Trump appealed

amd  Country-Focused Tariffs

*Section 301 of the Tariff Act of 1930 allows the Office of the U.S. Trade
Representative (‘USTR”) to pursue unilateral trade retaliation against countries that
impose unfair trade barriers against the United States

——— ' US Court of
sl Balance of Payment/Discrimination Appeals for the

Federal Circuit
*Section 122 of the Trade Act of 1974, the president can impose tariffs of up to 15% or ruled that tariffs
quotas on all imports for up to 150 days to address balance-of-payments deficits. remain in place
Extending tariffs beyond 150 days requires Congressional approval. during appeal
*Section 238 of the Tariff Act of 1930, the president can impose new or additional duties
on imports from a foreign country of up to 50% or exclude its products from importation

if the foreign country imposes unreasonable charges or discriminates against US Cased expected
commerce. These duties take effect 30 days after the proclamation and do not explicitly to reach the
require consultation with any department. Supreme Court
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I The upcoming tariffs targeting products will bring more pain to the world

Pending List of Tariffs Targeting Specific Products

Section 232

Pharmaceuticals and pharmaceutical ingredients, and derivative products
Semiconductors and semiconductor manufacturing equipment, and their derivative products

Medium and heavy-duty trucks, parts and derivative products

QUEN

Critical minerals

Copper and derivative products

2 .
AV

Timber, lumber and derivative products

18

Commercial aircraft and jet engines and parts

Section 301

w7 Shipbuilding
Seafood

P Ship-to-shore cranes, assembled or made using components from Chinese origin and certain cargo handling equipment of China

Source: Natixis, Federal Register, The White House
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I US: Growth to slowdown as tariffs and uncertainty bite

Vastly increased policy uncertainty combined with decreasing business optimism should hinder fixed
investment. President Trump’s immigration and trade policies have presented large and immediate risks to the
outlook for consumption which have required us to markedly downgrade our forecasts for 2025 growth.

Contributions to Real Gross Domestic Product
g/q saar, %

2.8% °

2024 GDP 4 I
Growth 2

1.1% °

-2 mmm Personal Consumption
2025 GDP === Government
4 - Private Investment
Growth mmm Net Exports Forecast
m Residual (inc. inventories) —
6 - —GDP
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I US: The Fed is torn between softening growth & tariffs

The last Summary of Economic Projections revised up the FOMC’s inflation expectations, with the median
committee member raising their core PCE projection up from 2.5% to 2.8%. We would expect this to continue to
be increased in each SEP, reminiscent of the 2021 FOMC cycle.

US: SEP Median Expectation for Core PCE Inflation

2.8%

Q4/Q4 Core

Natixis Forecast

PCE 2024 3 7%

Q4/Q4 Core
PCE 2025

Note: Median FOMC Core PCE Inflation Projections 0
are, 2.8%in ‘25, 2.2% in ‘26. 14

15 16 17 18 19 20 21 22 23 24 25 26 27
Source: Natixis, Bloomberg V
NATIXIS

CORPORATE AND
. INVESTMENT BANKING




I US: Treasury Issuance and Net Purchases

Increased Treasury supply was remarkably well received in 2024, in no small part due to increased demand from
money market funds and foreign buyers. With foreign holdings of US Treasury Securities shrinking since
October 2024, demand will have to be supported domestically.

MMFs have been an integral purchaser of US Treasuries... ...and bills have increased as a share of marketable debt.
Flow of Funds: Net Purchases of Treasury Securities Flow of Funds: Net Purchases of Treasury
mmmm Other (inc. insurance, retirement funds, and gov.) Securities
mm Rest of World 3.5 - - 3.5
25 o mmmU.S. Depository Institutions
mmm Households (inc. HFs and nonprofits) 3.0

20 - Money Market Mutual Funds

mmm Monetary Authority 2.5

15 2.0
10 1.5
1.0
5
0.5
0 P I 0.0
_5 B QE1 QE 2 QE3 Qri ’ II- I. _0 5 .
CovID-19 ’ '
-10 A Qr2 10 4
07 09 11 13 15 17 19 21 23 17 18 19 20 21 22 23 24
Source: Natixis, Haver Source: Natixis, Haver
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I US: But Rate Cuts are Coming

With job growth and economic activity slowing but still solid, but the outlook increasingly negative on growth
and inflation, the Fed is likely to take a more ‘wait-and-see’ approach going forward. The Fed will make sure any
tariff induced rise in inflation is not persistent before it resumes the cutting cycle due to slowing growth and
rising unemployment.

Rate Outlook: Fed Funds Futures vs. Natixis Forecast

Percent Basis Points
5.50 A - 0
3.75%
* 5.00 - - 50
Federal Funds 450 L 100
Rate Upper Bound
End ‘25 4.00 1 - -150
3 Oocy 3.50 1 === Fytures Implied Rate Change - -200
° (0] (bp)
3.00 1 == Natixis Implied Rate Change (bp) - -250
FFR Upper
2.50 - - -300
BOdu:’\d Sep 24 Dec 24 Mar 25 Jun 25 Sep 25 Dec 25 Mar 26 Jun 26 Sep 26 Dec 26
End ‘26 g
Source: Natixis, Bloomberg V
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I For Asia, tariffs are big headwinds for big traders

Summary of Trump's Tariffs Plan on Asia

Country Change in Tariffs Change in Tariffs Trade Balance with US Export to US Exportto US  Estimated Impact of Trump's Tariffs
(%, Current) (%, from 9 July) (USD bn) (USD bn) (% GDP) (% GDP, Current)

China 30 145 -337 463 25 -0.4
Vietnam 10 46 -131 142 299 -1.6
Thailand 10 36 -51 66 12,5 -0.6
Taiwan 10 32 -83 119 14.9 -0.4
Indonesia 10 32 -20 30 2.1 -0.1
India 10 26 -57 91 23 -0.1
South Korea 10 25 -74 135 7.2 -0.4
Malaysia 10 24 -32 54 12.7 -0.5
Japan 10 24 -81 152 3.8 -0.3
Philippines 10 17 -6 15 3.2 -0.2
Singapore 10 10 -5 44 8.0 -0.2
Australia 10 10 14 17 0.9 -0.1

Source: Natixis, UN Comtrade
N.B. Data is based on goods trade data in 2024. Estimated impact of reciprocal tariffs is calculated under the assumption ofshort-term elasticity of demand
= 0.8. We exclude products including semiconductor, pharmaceutical, energy products, etc., which are exempted from the currert tariffs plan, to calculate

the net impact of the reciprocal tariffs. VN ATIXIS

CORPORATE AMD
. INVESTMENT BANKING



I What are the Asia countries most effected by Trump’s tariff on targeted sectors?

US Product Imports by Countries

Iron & Steel Chips Auto Pharmaceutical
As % of US Total As % of Individual As % of US Total As % of Individual As % of US Total As % of Individual As % of US Total As % of Individual
EDE Iron & Steel Import Country's GDP IR Chips Import Country's GDP e E Auto Import Country's GDP EEES Pharma Import Country's GDP
CN 13.7 16.0 0.1 MY 13.0 207 3.1 JP 51.3 131 1.3 SG 16.3 7.2 28
SK 54 8.3 03 T™W 11.9 18.9 1.5 SK 454 11.6 24 IN 12.7 6.0 0.3
™ 47 54 06 VN 7.2 11.5 1.5 CN 18.0 46 0.1 CN 7.8 3.7 0.0
IN 3.3 3.9 0.1 TH 47 7.4 0.9 ™ 3.2 0.8 04 JP 7.4 3.5 0.2
JP 3.1 36 0.1 SK 32 52 0.2 IN 2.8 0.7 0.1 SK 4.0 1.9 0.2
VN 25 29 0.5 CN 21 3.4 0.0 TH 286 0.7 0.5 AU 1.4 0.6 0.1
TH 1.3 1.5 02 JP 20 32 0.0 VN 1.1 0.3 0.2 ™ 04 0.2 0.0
MY 0.6 0.8 0.2 IN 1.7 27 0.0 ID 0.3 0.1 0.0 MY 0.1 0.1 0.0
AU 0.5 0.6 0.0 PH 1.1 1.8 0.2 MY 0.2 0.0 0.0 VN 0.1 0.0 0.0
1D 0.3 04 0.0 SG 0.5 0.9 0.1 AU 0.1 0.0 0.0 TH 0.0 0.0 0.0
SG 0.0 0.0 0.0 ID 0.5 0.8 0.0 SG 0.0 0.0 0.0 PH 0.0 0.0 0.0
PH 0.0 0.0 0.0 AU 0.0 0.0 0.0 PH 0.0 0.0 0.0 ID 0.0 0.0 0.0
rsn‘:l;::fif(:c:z:!::azn a::le‘:::rt“i.tl:::ttaj:lksi:3;;22; Malaysia is most affected among EM Asia Japan, South Korea are most affected due to Singapore and India pharmaceutical sectors
Worst ¥y 9 mp . Worst countries not only it has the higest share of GDP of| Worst their high GDP exposures to auto exports. Some | Worst 9ap 1P o
now face 50% steel tariffs; while the rest of Asia have ) . ) ) X - are most affected, while the rest of Asia is
Impact . . . Impact chips exports but relies heavily on FDI into the Impact Japanese and Korean companies can mitigate the | Impact ;
had 25% tariffs on steel since 2018, so this levels the . . o largely immune.
playing feel sector. effects by offshoring and investing into the US.

Source: Natixis, UN Comtrade

N.B. Datais based on goods trade data in 2024. Product classification is based on HS system. US has Free Trade Agreement with Australia, South Korea and Singapore. During Trump’s first presidency, he imposed

25% and 10% tariffs on steel and aluminum, respectively. UnderBiden, exemptions were granted to US majortrade partners. Amag Asia countries, South Korea has tariff-rate quotas for steel and Australia has

exemptions for steel and aluminum within a specified export volumes. Forother countries, the 25% tariffs on steel and 10% onaluminum were already in place. On4 June 2025, Trump doubled the tariffs on steel to 50% VN AT l x I s

i o
from the previous 25%. CORPORATE AND
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In developed Asia, Japan, South Korea, and Taiwan are particularly exposed to the
US demand for electronics and industrial goods, such as automobile and parts

Asia: Input-output Table of Goods Exported to the US by Market and Sector

(% of Total of Respective Market, 2023)
VN TW KR

Transports* 36 32
Machinery 20 17
Rubber & plastics

Wood

Electrical & optical* 21 15 20
Chemicals 10 12

Pulp and paper 15 23

Materials 19
Metals* 22 17
Agriculture 8

Food & beverages 8 9

Leather & footwear 20

Energy 8
Textiles - 6 7

N.B. To rule out the outliers with minimal values, we exclude the country data points below 5% of the maximum of each industry.
* Some products from these sectors may be exempted, such as autos, semiconductors, and steel and aluminum. However, they may be subject to sectoral tariffs.

Source: Natixis, Asian Development Bank
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Reciprocal Tariff: Sectoral exemptions help alleviate the pain but how

long?

Total Value of Product Exemption during Trump 2.0
(in % of region's GDP, US Imports in 2024)

35 - 2-Apr ®11-Apr = Not Exempted
30 -
25 -
20 -
15 1
10

£ 8
5 : s

K
0 T T T T T T T m T ﬂ T T n T "_
VN TW MY SG TH SK PH IN CN JP ID AU

Source: Natixis, UN Comtrade
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Vietnam is the biggest victim of its own success but for Japanese exporters,
especially auto, it’s painful even macro impact less so

Estimated Impact of Trump's Tariffs on Asia

u As % of GDP ® As % of Total Exports to US (rhs)
0_0 n T T T T T T T T T . T . T -_' 0,0
0r i i m
) - -3.0
-0.4 -
o ° )
-0.6 - ° . e [ 6.0
-0.8 -
- 9.0
-1.0 -
-1.2 - -12.0
-1.4 -
- -15.0
-1.6 -
°
-1.8 - - -18.0
VN CN SG TH SK MY JP T™W PH ID IN AU

Source: Natixis, UN Comtrade, the White House

N.B. Data is based goods trade data in 2024. Estimated impact of reciprocal tariffs is calculated under the assumption of short-term elasticity
of demand = 0.8. We exclude products including semiconductor, pharmaceutical, energy products, etc., which are exempted from the current
tariff plan, to calculate the net impact of tariffs. US currently imposes 30% tariff on China and 10% on rest of the world until 9t July.
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I If trade balance is a benchmark, can buying American products work?

15

Reciprocal tariffs are going to bite if not negotiated down but how?

-350
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Source: Natixis, UN Comtrade

US Latest Tariffs Plan and Trade Balance with Asia Economies

m US Trade Balance with Asia (USDbn, 2024)

46
36

32

32

26

25

24

Change in Tariffs (%, rhs)

24

CN

VN

TH

TW

ID

IN

SK

MY

JP

17

PH

10

SG

10

AU
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- 10
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- -10

N.B. We used the initial reciprocal tariffs Trump announced on 2 April to reflect its relationship with trade balance. From 9 April to 8 July, rest
of the world will be subject to 10% of tariffs.
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Asia: EM Asia ex China to benefit from easing of financial conditions but
not all will benefit as China reflation policies will be targeted and China
will export more to EM Asia

40 ~

-10 -

-60 -

-110 -

-160 -

-210 -

-260 -

Central Banks: Rate Changes from 2024 to
2025 (YTD, bps)

EUCNSGUSHKPHSKTH IN CN AU ID MY VN TW

Source: Natixis, Bloomberg, CEIC
N.B. Data up to 3 June 2025.
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- .80
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Real 10yr Government Bond Yield (%)
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4 4
2 2
0 0
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4 - -4
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Source: Natixis, Bloomberg
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I China will trade with narrower scope so more Chinese goods flood markets

17

Trade deficit with China widened — hard to compete with cheap prices & higher quality
products

Asia: Trade Balance with China
(USD bn, 2023)

0 T T T . T . T . T .
-40 -

-60

-80

-100 -

-120 -
IN VN TH PH SK MY SG ID

N.B. Data as of 2023.
Source: Natixis, UN Comtrade
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I More regionalization - deep regionalization at work and tariffs will further it

18

ASEAN trade relationship with major partners (in USD, year 2023)

".r' n.¥ * * ‘lll’ ‘é?‘llbqsk
‘ * EU Japan VB 2

“w
Trade Surplus: Trade Surplus:

South Korea

1b
41bn 2 Trade Deficit:
-43bn

118bn
119bn

ASEAN W i
5 D
27200 Total Trade: 56bn Trade Deficit:
e USD 2,171bn gt
42300

68b
" l / 39bn
United States =

Trade Surplus: 149bn & = *l'% * ¥

China 158bn
Trade Deficit: -143bn 1171,\
m

‘211,,,

India Australia
Trade Surplus: Trade Surplus:
29bn 2bn

Source: Natixis, UN Comtrade

N.B. Goods trade data for ASEAN countries is only up to 2023. VNAT‘X =
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I Tariffs are not just targeting trade but investment flows

Global investment reshuffled from China to EM Asia and Asia was just hammered; Asia will
need to negotiate as many trade deals as possible

World: FDI Inflow as share of World's Total (%)

mmm ASEAN -6 mww [ndia = South Korea ——China ——US
30 - - 30
25 - - 25
20 - - 20
15 - - 15
10 - - 10
5 - -5
0 - -0

11 12 13 14 15 16 17 18 19 20 21 22 23

Source: Natixis, UNCTAD

19 o

China: FDI Destinations as share of total (%)

mmm ASEAN -6 mmm South Korea m India —Us
20 - - 20
15 - - 15
10 - - 10

T
()]

. I

0 - -0
11 12 13 14 15 16 17 18 19 20 21 22 23

Source: Natixis, UNCTAD
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Thirst for diversification makes Asia attractive;
policy response to be stimulative
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I Asia: Fiscal policy will be more accommodative

Especially if monetary is more limited; that said, appetite for aggressive easing is limited
given fiscal consolidation goals

Fiscal Deficit (% GDP) Fiscal Spending, Budget (% GDP)
w2024  w2025f =2024 ®2025f e Change (rhs)
2 - -2
30 - -4
o o o B -3
r r 20 - -2
2 -2 15 - -1
10 - - - - - - - - - - - -0
-4 - - -4 5 - -1
0 - - - - - - - -2
6 - -6 TH VN PH ID SK MY

CN PH IN JP TH MY VN HK ID SK TW SG AU

. N.B. Estimates of nominal GDP used for 2025.
Source: Natixis

Source: Natixis

¥ NATIXIS

CORPORATE AND
. INVESTMENT BANKING



Monetary conditions are very right in Asia, especially real rates, rate cuts
have been front-loaded

Monetary Condition Index Composition Monetary Condition Index

s "RIR "REER ®MCl . Apr-24 mApr-25 ®Change (rhs)

10 - L /I\ Tighter 1.0 37 r 1.2
o | ele o 05 2 Tighter - 0.8
0.0 - ~00 1@ 04
0.5 - ¢ - -0.5 1

. : O T T T T B 0.0
1.0 - - -1.0

Looser 1 [ - 04
-1.5 - - -1.5 Looser
2.0 - 1l o0 2] - 08
2.5 - - 25 3- ® L2
SG AU IN ID TH SK HK CN MY PH TwW JP MY IN SG AU ID SK HK CN TW JP TH PH
Source: Natixis, CEIC Source: Natixis, CEIC
N.B. Data as of April 2025. N.B. Data as of April 2025.
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Asia: Rate cuts are falling very gently, mainly because they never went up
that much, a softer dollar has helped with front loading of cuts

Nominal Policy Rate (%) Asia Real GDP Growth (%)
mCurrent m2025f @2026f = 2024 m 2025f @ 2026f

IN PH ID HK VN US AU MY SK SG TW CN TH JP VN IN PH MY ID CN SG T

Source: Natixis Source: Natixis
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I Too much allocation in US assets

Diversification is key but where and how? Slowly rather than rapidly

US: Total Foreign Ownership:
By Instruments (USD Tn)

m2012 m2018 m2024
20 +

18.5
15 1

10

0 4
Credit

Equity

Source: Natixis, Federal Reserve, Bloomberg

Treasury

- 20

- 15

- 10

Foreign Holdings of US Treasury

(USD Tn)
ECN mJP mKR BTW ®BEU m®mRestofAsia mRestofWorld
10 -
8 .
6 .
4 .
2 -
0 -
2012 2018 2024
Source: Natixis, Federal Reserve, Bloomberg
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I Asia: EM Asia ex China to benefit from easing of financial conditions

Diversification has pushed inflows

Asia: Capital Flows (USD Bn)

—— |ndia —South Korea — Taiwan — ASEAN
- 60

60 -
40 -
20 -
0 4
-20 -
40 -

-60 -
1/24 3/24 5/24 7/24 9/24 11/24 1/25 3/25 5/25

Source: Natixis, IIF
N.B. ASEAN includes Indonesia, Malaysia, Philippines, Vietnam and Thailand

- 40
- 20
-0
- 20
- 40
- 60

Foreign Direct Investment (USD bn)
= 2024

= 2023

N N

o !

o O
1 J

-
o O,
o O
I I

Source: Natixis, CEIC
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I A lot of room for Asian allocation to grow, especially EM Asia

26

MSCI ACWI Investable Market Index:
Geographical Breakdown (%)

= US = JP = CN + HK = IN =TW AU SK = ASEAN Europe and EMEA

—~

§

~— '
Source: Natixis, MSCI

N.B. Data is up to April 2025. ISCI ACWI IMI index covers 99% of the investible global equity market.

Only 16% for Asia ——=<I
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I Can the USD lose its reserve Currency Status?

Looking at the key features needed to become a reserve currency, the USD will remain

dominant but with a decreasing share

Gold reserves and as share of total FX reserves

+ the size of the domestic economy

= % of reserves (RHS)

« the importance of the economy in international g -

trade 700 175 T4 79 72
600 - \
* the size, depth, and openness of financial 500 -
400 -
markets 300 -
 the convertibility of the currency / liquidity of fgg
assets

 the use of the currency as a currency peg
« domestic macroeconomic policies. _
Source : IMF

» Credit quality of assets

27 o

Gold Reserves Bn (LHS)
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Diversification out of China-centric supply chains will help EM Asia;
Foreign ownership of US assets already peaked

Global Manufacturing Output (Year 2023)

mUSD tn ®% of Total (rhs)

6_

29
5 1 )
4_

17
3
2
5 5

1 3 3
N B N .

China us Japan Germany Korea India

Source: Natixis, United Nations Statistics Division
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Foreign Holdings of US Bonds and Equities
(USD Tn)

ECN ®EJP BEU #®AsiaexChinaand Japan ™ Restofthe World
25 - 25

20 - 20

15 15

10 - 10

12 13 14 15 16 17 18 19 20 21 22 23 24
Source: Natixis, Federal Reserve, Bloomberg
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I Trade liberalization: Free trade agreement between friendly/neural countries

= v
——— X v v v X (for critical In negotiation  In negotiation X
us minerals)
Vv X
Economic  In negotiation  Negotiation started in In
- X v v X v Partnership 2013, but no negotiation negotiation
EU Agreement scheduled after 2014

Source: Natixis
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Geopolitical risks lead to higher defense, hunt for
havens (e.g., govies, gold)
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China spending on defense rising & US retreating from world; This means
that regional demand for security rises just to make up for the gap

Military Spending (% of World's Total) Asia: Military Spending (USD bn)
=—=China =—=US uIN =mSK mAU =JP "MY oSG mVN oTH =PH =m|D =, TW
60 %0 500 - - 300
01 \ 50 950 - IIIII-250
40 - e PV IIIIIIIIIII - 200
30 - - 30 | | I
15olli=li||l 150
20 - - 20 100 - - 100
10 - e - 10 50 - - 50
0 T T T T T T T T T T T T O 0 = L 0
00 02 04 06 08 10 12 14 16 18 20 22 24 00 02 04 06 08 10 12 14 16 18 20 22 24
Source: Natixis, Stockholm International Peace Research Institute Source: Natixis, Stockholm International Peace Research Institute
N.B. Data as of 2024. Data was based on 2023 constant prices. N.B. Data as of 2024. Data was based on 2023 constant prices.
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I Defense spending will rise, diversification out of US defense too

32

Asia: Reliance on US Defense Imports and
Defense Spending

® Defense Spending (rhs, % GDP)

® Defense Imports from US in 2024 (rhs, % of region's total defense imports)

South Korea
3.0 - ® o ® ®
25 . Taiwan [ ]
2.0 - @ ® ©
. ndonesia Philippines

i Viet Australi ®
1.5 etnam @ stralia 9 : Japan
1.0 - ¢
0.5 - ® o Thailand
0.0 I I I I 1

20 30 40 20 60 70 237

Gross Debt to GDP (%, Year 2024)
Source: Natixis, Stockholm International Peace Research Institute, CEIC

N.B. Data is up to 2024 except for Vietnam's defense spending, which is only up to 2018.

100
80
60
40
20

Y NATIXIS

CORPORATE AND
INVESTMENT BANKING



Ranking of Asia economies self-sufficient in defense; exporters and
importers

Procurement of Major Arms Arms Company Sales Uncrewed Maritime Vehicles Self Reliance Score

1 China 105 200 25 330

2 Japan 92 28 11 131

3 South Korea 63 20 9 92 -
4 India 63 21 8 91 g
5 Taiwan 70 8 6 84 &
6 Australia 52 9 6 67 g
7 Singapore 31 8 7 46 E_,
8 Pakistan 38 2 0 40 =
9 Indonesia 31 0 0 31

10 Malaysia 21 0 0 21

11 Thailand 3 0 6 9 J
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https://www.sipri.org/sites/default/files/2022-10/1022_indopacific_arms_production.pdf

I Asia: EM Asia has a lower debt stock

500

400

300

200

100

® Households

Debt Ratio by Sector (% GDP)

= Non-financial = Government ® Change versus 2019 (rhs)

80
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40

20

400
292
248 258 249 °
87 231 223 222 .
183 °
88 56 65 159
143 85 84 110 .
- = - = - = - — M- - - - BN _ - - = - = ---8 |
56 62
62 52 o e 43 48 ﬁ
JP CN SK us EU TH MY AU IN VN PH ID

N.B. Private debt to GDP is used for Vietnam and the Philippines. Data of Vietnam and Philippines as of 2023.
Source: Natixis, Bank for International Settlements, CEIC. Data as of Q2 2024.
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Weakened global order — less cooperation & more disruption
Protectionism is the vogue word not globalization.

EV Batteries Steel Shipbuilding

& = <

Change in Tariffs 25% » 100% 7.5% > 25%  0-7.5% M 25% Potential

Solar Cells

25% » 50%

China 0.3 11
Korea 1 30

1
6

US Supply Japan 21
(%, 2023) ASEAN ] _
India -

Furope - 20
us -

2

Global Supply
(%, 2023)

Global race of

Choice of BEV Chinese and IRA strict local Booming LNG
or PHEV Korean content rule demand

Other Factors
investment

Restricting
rerouted
exports

N.B. EV market share is estimated based on US EV sales. Battery supply and shipbuilding are based on US imports due to low do mestic
production. Steel supply is calculated from local production on a comporate level by the country of origin and international trade data. Solar cell

supply based on imports. *Assuming Nippon Steel successfully acquires US Steel.
Source: Natixis, UN Comtrade, MarkLines, UNCTAD, eworldship.com, Clarksons, Global Energy Monitor
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I Climate Change / Rising Food Prices: Very inflationary and volatile

Stagflation lurks; That said, conclusions of Ukraine War would bring better food supply
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Source: Natixis, Food and Agriculture Organization of the United Nations (FAQO)
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Natixis infrastructure gap index shows a wide gap currently and even
more so if we account for the population increase in the future.

Poor infrastructure is still a big hurdle for India, the good news is they have been putting
infrastructure front and center of the policy agenda

Infrastructure Gap Rankings

Expressway Length (km/million people)
= 2010 m 2023 ® Change (%, rhs)

‘(ﬂz

Source: Natixis, World Bank, ASEAN Stats, CEIC
N.B. Vietnam data as of 2020.
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I Demand for energy in Asia has risen fast & will accelerate

Why? Higher income = higher demand for AC/Cars/electronic goods & industrialization
needs energy; Vietnam and India have been the fastest

39

Asia Energy Consumption vs GDP growth
(%, 2014 - 2023)
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I Asia: Forecasts
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GDP growth (% change yoy) 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024f 2025f 2026f
Australia 23 27 24 29 1.9 -24 5.0 3.7 2.0 1.0 1.6 20
Mainland China 7.0 6.8 6.9 6.7 6.0 22 8.1 3.0 5.2 4.8 4.2 4.0
Hong Kong 24 22 3.8 2.8 -1.7 -6.5 6.3 -3.5 3.2 24 20 22
India 7.5 9.0 6.1 7.3 46 -6.0 9.4 6.5 7.7 6.5 6.1 6.0
Indonesia 4.9 5.0 5.1 5.2 5.0 -2.1 3.7 53 5.0 5.0 4.8 4.7
Japan 1.6 0.8 1.7 0.7 -04 -4.7 1.8 11 1.7 0.1 0.8 0.6
Malaysia 51 4.5 5.7 4.7 43 -5.6 3.1 8.7 3.7 5.1 4.6 4.5
Philippines 6.1 6.9 6.7 6.3 6.1 -95 5.7 7.6 5.5 5.7 5.8 5.7
Singapore 3.0 3.3 4.5 34 0.9 -4.1 7.9 3.7 11 4.3 25 25
South Korea 2.8 3.0 3.2 29 22 -0.7 4.1 26 14 21 1.3 15
Taiwan 1.5 22 3.3 2.8 3.1 3.4 6.6 24 1.3 4.3 28 24
Thailand 3.1 3.4 4.2 4.2 22 -6.2 15 26 1.9 2.7 22 2.0
Vietnam 6.7 6.2 6.8 71 7.0 29 26 8.0 5.1 71 6.5 6.2
N.B. As of 4 June 2025.
Source: Natixis, Bloomberg
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Inflation (CPI %, yoy, avg) 2015 2016 2017 2018 2019 2020 2021 2022e 2023 2024 2025f 2026f
Australia 1.5 1.3 1.9 1.9 1.6 0.9 29 6.6 5.6 3.2 2.6 27
Mainland China 1.4 20 1.6 21 29 25 0.9 2.0 0.2 0.2 0.2 1.5
Hong Kong 3.0 24 15 24 29 0.3 1.6 1.9 21 1.8 20 1.9
India 4.9 5.0 3.3 4.0 3.7 6.6 5.1 6.7 5.6 4.6 4.5 4.3
Indonesia 6.4 3.5 3.8 3.2 28 2.0 1.6 4.2 3.7 2.3 2.0 25
Japan 0.8 -0.1 0.5 1.0 0.5 0.0 -0.3 25 3.3 24 21 1.7
Malaysia 21 21 3.8 1.0 0.7 -11 25 3.4 2.5 1.9 25 23
Philippines 0.7 1.3 29 5.2 24 24 3.9 5.8 6.0 3.2 2.8 3.3
Singapore -05 -0.5 0.6 04 0.6 -0.2 23 6.1 4.8 24 23 22
South Korea 0.7 1.0 2.0 1.5 04 0.5 25 5.1 3.6 23 2.0 1.8
Taiwan -0.3 14 0.6 14 0.6 -0.2 20 3.0 2.5 21 1.9 1.8
Thailand -0.9 0.2 0.7 11 0.7 -0.8 1.2 6.1 13 0.4 1.3 1.5
Vietnam 0.6 27 35 3.5 28 3.2 1.8 3.2 3.3 3.6 3.5 3.5
N.B. As of 4 June 2025.
Source: Natixis, Bloomberg
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Interest rate (%, e.o.p) 2024f 2025f 2026f
Australia 2.00 1.50 1.50 1.50 0.75 0.10 0.10 3.10 4.35 4.35 3.35 3.35
Mainland China 3.09 3.27 4.91 3.35 3.02 2.76 250 242 253 1.70 1.20 1.00
Hong Kong 0.75 1.00 1.75 2.75 2.49 0.50 0.50 4.75 5.75 4.75 4.00 3.25
India 6.75 6.25 6.00 6.50 5.15 4.00 4.00 6.25 6.50 6.50 5.50 5.00
Indonesia 7.50 4.75 4.25 6.00 5.00 3.75 3.50 5.50 6.00 6.00 4.50 4.50
Japan 0.00 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 0.25 0.75 0.75
Malaysia 3.04 3.00 2.91 3.18 3.00 1.75 1.75 275 3.00 3.00 2.50 2.00
Philippines 4.00 3.00 3.00 4.75 4.00 2.00 2.00 5.50 6.50 5.75 4.50 4.00
Singapore 1.19 0.97 1.50 1.89 1.77 0.41 0.44 4.00 4.06 3.30 210 1.60
South Korea 1.50 1.25 1.50 1.75 1.25 0.50 1.00 3.25 3.50 3.00 2.00 2.00
Taiwan 1.625 1.375 1.375 1.375 1.375 1.125 1.125 1.750 1.88 2.000 1.875 1.750
Thailand 1.50 1.50 1.50 1.75 1.25 0.50 0.50 1.25 2.50 2.25 1.50 1.00
Vietnam 6.50 6.50 6.25 6.25 6.00 4.00 4.00 6.00 4.50 4.50 3.00 2.50
N.B. As of 4 June 2025.

Source: Natixis, Bloomberg
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I G10: FX Forecasts

6 mth 9 mth 12 mth 15 mth 18 mth

DXY 99.21 97.5 96.1 95.4 94.7 94.4 95.0
EURUSD 1.14 1.16 1.18 1.19 1.20 1.20 1.19
USDJPY 144.23 140 138 138 136 135 135
EURJPY 164.18 162 163 164 163 162 161
USDCAD 1.37 1.37 1.36 1.35 1.35 1.34 1.34
AUDUSD 0.65 0.65 0.66 0.68 0.68 0.67 0.67
NZDUSD 0.60 0.61 0.62 0.64 0.64 0.63 0.63
GBPUSD 1.35 1.36 1.37 1.38 1.39 140 1.40
EURGBP 0.84 0.85 0.86 0.86 0.86 0.86 0.85
USDCHF 0.82 0.81 0.80 0.80 0.80 0.80 0.82
EURCHF 0.94 0.94 0.94 0.95 0.96 0.96 0.97
EURSEK 10.94 10.90 10.85 10.80 10.80 10.75 10.75
USDSEK 9.61 9.40 9.19 9.08 9.00 8.96 9.03
EURNOK 11.51 11.60 11.50 11.50 11.40 11.25 11.25
USDNOK 10.11 10.00 9.75 9.66 9.50 9.38 9.45

N.B. As of 4 June 2025.

Source: Natixis, Bloomberg
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USDCNH

USDCNY

USDIDR

USDINR

USDKRW

USDMYR

USDPHP

USDSGD

USDTHB

USDTWD

I Asia: FX Forecasts

7.19

7.19

16,295

85.91

1,366

4.25

55.79

1.29

32.71

29.99

7.24

7.25

16,200

85.00

1,370

4.22

55.30

1.28

32.50

29.70

7.16

7.7

16,150

84.80

1,365

4.20

55.20

1.28

32.40

29.50

7.1

712

16,150

84.60

1,350

4.18

55.15

1.27

32.20

29.40

7.09

7.10

16,100

84.50

1,340

4.14

55.10

1.27

32.00

29.30

15 mth

7.09

7.10

16,100

84.30

1,340

412

55.00

1.26

31.80

29.30

18 mth

7.04

7.05

16,000

84.20

1,330

4.10

55.00

1.26

31.60

29.20

N.B. As of 4 June 2025.

Source: Natixis, Bloomberg
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General Disclaimer
Reference prices are based on closing prices.

The information contained in this publication and any attachment thereto is exclusively intended for a client base consisting of professionals and qualified investors. This document and any attachment thereto are strictly
confidential and cannot be divulgated to a third party without the prior written consent of Natixis. If you are not the inten ded recipient of this document and/or the attachments, please delete them and immediately notify the
sender. Distribution, possession or delivery of this document in, to or from certain jurisdictions may be restricted or prohibited by law. Recipients of this document are required to inform themselves of and comply with all such
restrictions or prohibitions. Neither Natixis, nor any of its affiliates, directors, employees, agents or advisers or any other person accepts any liability to any person in relation to the distribution, possession or delivery of this
document in, to or from any jurisdiction.

This document is considered as marketing communication within the meaning of the AMF General Regulation. It has not been developed in accordance with legal requirements designed to promote the
independence of investment research and its author(s) is/are not subject to any prohibition on dealing in the relevant financial instrument ahead of the dissemination of the marketing communication. The
investments mentioned in this documentation may not be suitable for all types of investors.

This document and all attachments are communicated to each recipient for information purposes only and do not constitute a personalized investment recommendation. They are intended for general distribution and the
products or services described herein do not take into account any specific investment objective, financial situation or particular need of any recipient. This document and any attachment thereto shall not be construed as an
offer nor a solicitation for any purchase, sale or subscription. Under no circumstances should this document be considered as an official confirmation of a transaction to any person or entity and no undertaking is given that the
transaction will be entered into under the terms and conditions set out herein or under any other terms and conditions. This document and any attachment thereto are based on public information and shall not be used nor
considered as an undertaking from Natixis. All undertakings require the formal approval of Natixis according to its prevailing internal procedures.

This document and any attachment thereto are based on public information and shall not be used nor considered as an undertaking from Natixis. All undertakings require the formal approval of Natixis according to its
prevailing internal procedures.

Under no circumstances should this document be considered as an official confirmation of a transaction to any person or entity and no undertaking is given that the transaction will be entered into under the terms and
conditions set out herein or under any other terms and conditions.

The information contained in this document may include results of analyses from a quantitative model, which represent potential future events that may or may not be realized, and is not a complete analysis of every material
fact representing any product. Information may be changed or may be withdrawn by Natixis at any time without notice. More generally, no responsibility is accepted by Natixis, nor any of'its holding companies, subsidiaries,
associated undertakings or controlling persons, nor any of their respective directors, officers, partners, employees, agents, representatives or advisers as to or in relation to the characteristics of this information. The statements,
assumptions and forecasts contained in this documentation and any attachment thereto reflect the judgment of its author, unle ss otherwise specified, and do not reflect the judgment of any other person or of Natixis.

Natixis shall not be liable for any financial loss or any decision taken on the basis of the information disclosed in this presentation and Natixis does not provide any advice, including in case of investment services.
In any event, you should request for any internal and/or external advice that you consider necessary or desirable to obtain, including from any financial, legal, tax or accounting adviser, or any other specialist, in order to verify
in particular that the transaction described in this material complies with your objectives and constraints and to obtain an independent valuation of the transaction, its risk factors and re wards.

It should be noted that, in the context ofits activities, Natixis may have positions in financial instruments and in the issuer concerned by the recommendations or opinions provided in this document or any attachment thereto.
Natixis can be remunerated for underwriting services, investment services, advice services and any other investment service provision or banking activity and any other service related to financial instruments of the company
or the companies mentioned in this document.

In this case, references made to conflicts of interests that Natixis and its affiliates may experience, with respect to the issuer(s) mentioned in this document are available on the website of the Research by clicking on the
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