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What	do	you	do	when	your	tooth	hurts?



…or look for a dentist?

What	do	you	do	when	your	tooth	hurts?



Knowhow
=	the	ability	to	perform	a	task	







Division of knowledge now



Collective	Knowhow	

=	the	competence	to	do	things	that	
can	only	be	done	by	teams













The Theory
of	Economic Development



With 1 letter, 

You can make 1 word, of 1 letter



You can make 4 words, of up to 3 letters

With 3 letters, 



You can make 9 words, of up to 4 letters

With 4 letters, 



You can make 595 words, of up to 10 letters

With 10 letters, 



Diversification	vs.	Ubiquity		(2009)



What	explains	these	
differences	in	productivity?



The	Product	Space
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2000
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2021



Economic Complexity Index (ECI)
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Economic Complexity Index
Controlling for natural resources per capita in logs (2021) 

R2= 0.68

Economic	Complexity	correlates	to	GDP	per	capita
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Economic Complexity Index
Controlling for natural resources per capita in logs (2021) 

R2= 0.68

•GRC

Economic	complexity	relative	to	GDP	predicts	future	growth



Source:	Atlas	of	Economic	Complexity

Projected Annual Growth to 2031

Economic Complexity Growth Projections




